 Portfolio Question 4
The summarised statements of financial position of Colour plc, Blue plc, White Ltd and Green Ltd at 31 December 2018 are set out below.
Statements of financial position as at 31 December 2018.
	
	Colour plc
	Blue plc 
	White Ltd 
	Green Ltd

	
	€'m
	€'m
	€'m
	€'m

	Property, plant and equipment
	1,840
	863
	520
	400

	Investments at cost
	1,545
	
	
	

	Inventory
	350
	212
	108
	120

	Trade receivables
	213
	127
	82
	65

	Bank
	234
	26
	19
	38

	
	4,182
	1,228
	729
	623

	
	
	
	
	

	Trade payables
	162
	101
	52
	32

	Tax payable
	112
	47
	27
	14

	Ordinary share capital
	600
	250
	140
	200

	Retained earnings
	3,308
	830
	510
	377

	
	4,182
	1,228
	729
	623



1. Investments at cost in the above trial balance comprise
	
	
	€m

	Investment in Blue plc
	
	952

	Investment in White Ltd
	
	440

	Investment in Green Ltd
	
	131

	Other Investments
	
	22

	
	
	1,545


.
Other investments comprise investments in equity shares in other companies, where Colour plc has neither control nor significant influence. The fair value of these other investments at 31 December 2018 amounted to €25m.
2. Colour plc acquired 80% of the ordinary share capital of Blue plc on I January 2014. Colour plc acquired 75% of the ordinary share capital of White Ltd on 1 January 2012. Colour plc acquired 25% of the ordinary share capital of Green Ltd on 1 October 2018. Colour plc has significant influence over the financial and operating decisions of Green Ltd.
3. Non-controlling interests in Blue plc are valued at full fair value (full goodwill) and the fair value of the non-controlling interests in Blue plc at 1 January 2014 amounted to €235m. Non-controlling interests in White Ltd are value at the proportionate share of the fair value of the net assets (partial goodwill).

4. At the dates of the above share purchases by Colour plc the following information is known:
	Company
	
	Date
	
	Retained Earnings

	
	
	
	
	€'m

	Blue plc
	
	01/01/2014
	
	700

	White Ltd
	
	01/01/2012
	
	260

	Green Ltd
	
	01/10/2018
	
	300



5. The fair values of the net assets of the Blue plc, White Ltd and Green Ltd closely approximated their carrying values at the date of the above share acquisitions by Colour plc, with the exception of raw material inventory held by Blue plc which had a replacement cost of €5m less than its carrying value at I January 2014, and land held by White Ltd, which had a fair value of €24m in excess of its carrying value at 1 January 2012. All of the inventory held by Blue plc at 1 January 2014 was sold during 2015.
6. Colour plc incurred professional fees of €2m in the acquisition of Green plc. The cost of investment in Green plc of €131m includes the professional fees of €2m.
7. During the year ended 31 December 2018 the following intra group trading took place:
	Selling company
	
	Buying company
	
	
	
	Sales at invoice price
	
	Profit on sales

	
	
	
	
	
	
	€'m
	
	

	Colour plc
	
	Blue plc
	
	
	
	360
	
	20% on cost

	
	
	
	
	
	
	
	
	

	White Ltd
	
	Blue plc
	
	
	
	240
	
	20% on selling price

	
	
	
	
	
	
	
	
	


One third of the goods sold by Colour plc to Blue plc were still held in inventory by Blue plc at 31 December 2018, and one quarter of the goods sold by White Ltd to Blue plc were still held in inventory by Blue plc at 31 December 2018.
8. The trade receivables of Colour plc includes €40m due from Blue plc and the trade receivables of White Ltd includes €50m due from Blue plc. The trade payables of Blue plc includes €37 due to Colour plc and €50m due to White Ltd. There were no goods in transit between group companies at 31 December 2018.
9. Blue plc sold plant and equipment to Colour plc on 1 January 2017 (i.e. in the previous year) for €120m, the carrying value of this plant equipment in Blue plc’s books on 1 January 2017 was €95m. Plant and equipment is depreciated at 20% per annum reducing balance by both Colour plc and Blue plc.
10. Colour plc levied a management charge on White Ltd €4m for services which it provides. Colour plc included this €4m in its trade receivables, White Ltd has neither paid this charge nor accrued it as outstanding.
11. The goodwill on acquisition of Blue plc suffered an impairment loss of €13m since acquisition date, and the goodwill on acquisition of White Ltd suffered an impairment loss of €8m since acquisition date.

Requirement 
[bookmark: _GoBack]Prepare the consolidated statement of financial position for the Colour group as at 31 December 2018 (show all workings).
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